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The Model: Calculating the Economic Value of
Increasing College Credentials by 2025

The number of additional undergraduate credentials
needed to reach certain levels of college attainment
by 2025

Increases in performance needed to close the
attainment gap — college participation and
completion rates

The economic returns for closing the attainment gaps
— increases in personal earnings generated, increases
in federal and state tax revenues, and decreases in
spending on health and corrections



The Major Drivers of Return on
Investment (ROI)

1. Personal Wage Earnings — Increase in
earnings from high school to college
completion

2. State Tax Structure — Income, sales, and
property taxes by level of education
attained

3. State spending on Medicaid and corrections
by level of education attained



Bachelor's Degree

® Associate's Degree

¢ High School Graduate or GED

Median Earnings by Level of Education Attained (2009)
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State-to-State Differences

What Each State Produced an Additional 100
Undergraduate Certificates, 100 Associate
Degrees, and 100 Bachelor’s Degrees?
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Additional Annual Personal Income Generated

Personal and State Returns by Source if Each State Produced an Additional 100
Undergraduate Certificates, 100 Associate Degrees, and 100 Bachelor’s Degrees
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The U.S. Model



Calculating the Economic Value of Increasing College Credentials by 2025
United States
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| Increase College Attainment | View Returns on Investment . Instructions and Definitions
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Note: The default positions reflect current rates and values. The results in 2025 assume linear progress toward goals. Created by NCHEMS and CLASP



Calculating the Economic Value of Increasing College Credentials by 2025

United States

. Increase College Attainment | View Returns on Investment | Instructions and Definitions
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Mote: The default positions reflect current rates and values, The results in 2025 assume linear progress toward goals. Created by NCHEMS and CLASP




Calculating the Economic Value of Increasing College Credentials by 2025
United States
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Calculating the Economic Value of Increasing College Credentials by 2025
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Thank You!
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