REAUTHORIZATION ISSUES

Effects of the 1996 Welfare Law on Funding

for Child Welfare Services

The impact on overall funding for child welfare is unclear.

o0 Federal data reporting is quite limited.
o Urban Institute plans to issue a report this Spring that should better
assess the use of TANF for child welfare services.

Could increase funding due to flexibility and declining caseloads.

0 Most states report using TANF for child welfare type services in at least
some part of the state.

0 Atleast 5 states are using TANF for subsidized guardianships.

o Not clear how much of this spending is supplanting prior state spending,
although there is evidence of supplantation generally.®

Could decrease funding due to cuts to Title XX.

0 A significant share of Title XX spending (21%) goes for child welfare
services.
0 In 1996, 16% of federal spending on child welfare came from Title XX.°

Could decrease or increase funding due to elimination of Emergency Assistance
Program and grandfather clause.

o0 1In 1996, 13% of federal spending on child welfare came from EA.
0 45 states used EA for some child welfare services?
o In 2000, about 5% of TANF spending was authorized under the

grandfather clause — although there was significant variation between
states.’

Could decrease funding due to eligibility links to AFDC and SSI.

o Anecdotal reports of this problem in some states?
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! The Welfare Information Network offers a summary of state plans by categories of services.
Th|s summary is available at: http://www.welfareinfo.org/SPD_reports.htm.
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